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Major Themes for Q2 2025

3 Broad Themes for the first half (Updated Thematic):

Expanded retaliatory tariffs from Canada, China, EU, Mexico

Increasing inflation expected along with tariff related policies 

3 Ts: TRUMP, TARIFFS & TRADE 

WARS

While US equities remains in a long-term uptrend. Tactical 

consolidation expected

Market breadth continues to decline  

Defensive sectors have been outperforming for most of Q1 now

CAUTIOUS OPTIMISM ON US 
A WEAKER USD COUPLED WITH STICKY 

INFLATION

US Fed Chair Jerome Powell suggests ‘transitory’ inflation again

USD expected to weaken further in Q2

Further volatility expected across trade related sectors (e.g. Auto, 

Tech/Semicon, Raw Materials)

Immigration policies could further stress the economy

US Yield Curve looks set to steepen further with markets largely 

anticipating 2 more rate cuts



Trading Opportunities We Like

3 Key Plays for investors Q2 2025:

Near term consolidation expected. 

US stocks preferred over DM and EM

CAUTIOUS OPTIMISM IN US EQUITIES

Can afford to be more selective, employing strategies such as 

value plays and low volatlility

Precious metals such as Gold and Silver will serve as hedge against 

inflation 

US treasuries, IG bonds and low risk bond funds can help with diversification 

and mitigate inflation risks

LOOK TO PRECIOUS METALS AS INFLATION 

HEDGE AS USD WEAKENS

Dividend portfolio will help with consistent cash flow due to global 

inflationary pressures

Singapore’s low volatility market coupled with strong governance 

and stable currency makes it the preferred market to build dividends

DON’T BLINDLY CHASE ALPHA, CONSIDER DIVIDENDS 

TOO
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(Head)Winds of Change

3 Broad Themes carried into 2H 2025:

Increasing recessionary / stagflationary risk

Lack of confidence in foreign policies 

US ‘EXCEPTIONALISM’ NO 

LONGER

Regional Wars

Global supply chains disruption due to trade uncertainties

Fight for AI dominance

GEOPOLITICAL FRAGMENTATION TRADITIONS BEING CHALLENGED

Breakdown of traditional correlations

US equities sell off; Bond yields rise; USD falls lower

Acceleration of de-dollarisation

S&P valuations are now at a premium compared to peers

Changing investment themes and portfolio allocation beliefs

US deficit expected to grow following passing of OBBB

Central bank divergence



US Exceptionalism No Longer
Possible recession when Commodity prices and US unemployment number spikes



US Exceptionalism No Longer
SPX valuations higher than peers.. Undervalued plays to be found elsewhere?



US Exceptionalism No Longer
USD devaluation also confirms opportunities in ‘Rest of World’



US Exceptionalism No Longer
SPX slow grind higher still expected… For Now…



US Exceptionalism No Longer
Possibility of a sell off mid Q3 2025. But expected to still finish the year stronger



(Head)Winds of Change

3 Broad Themes that we expect for the first half:

Increasing stagflationary risk

Lack of confidence in foreign policies 

US ‘EXCEPTIONALISM’ NO 

LONGER

Regional Wars

Global supply chains disruption due to trade uncertainties

Fight for AI dominance

GEOPOLITICAL FRAGMENTATION TRADITIONS BEING CHALLENGED

Breakdown of traditional correlations

US equities sell off; Bond yields rise; USD falls lower

Acceleration of de-dollarisation

S&P valuations are now at a premium compared to peers

Changing investment themes and portfolio allocation beliefs

US deficit expected to grow following passing of OBBB

Central bank divergence



Geopolitical Fragmentation
On-going conflicts continue to threaten fragile global stability 



Geopolitical Fragmentation
Disruption to supply chains with new trade war developments



Geopolitical Fragmentation
Central banks rate divergences make investing more complicated for investors
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Increasing stagflationary risk

Lack of confidence in foreign policies 

US ‘EXCEPTIONALISM’ NO 

LONGER

Regional Wars

Global supply chains disruption due to trade uncertainties

Fight for AI dominance

GEOPOLITICAL FRAGMENTATION TRADITIONS BEING CHALLENGED

Breakdown of traditional correlations

US equities sell off; Bond yields rise; USD falls lower

Acceleration of de-dollarisation

S&P valuations are now at a premium compared to peers

Changing investment themes and portfolio allocation beliefs

US deficit expected to grow following passing of OBBB

Central bank divergence



Traditions Being Challenged
The USD is not the safe haven we always thought it would be



Moo Outlook 2025Traditions Being Challenged
Increasing calls for a paradigm shift regarding the USD status



Traditions Being Challenged
Investors increasingly cautious on US treasuries due to tariffs, OBBB



Traditions Being Challenged
MPT constantly evolves. 60/40 then is not the same as 60/40 now. 
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Trading Opportunities We Like

3 take-aways to highlight:

US market still ‘home’ to global corporations

US equities earning revisions are turning positive

‘SELL AMERICA’ IS NOT GET OUT OF 

AMERICA

Seasonal factors show US equities generally tend to finish 

the year higher

Technology is now an integral part of our everyday lives and will only 

continue to grow

Defence spending continues to climb across regions. 

LOOK TO UNIFYING FACTORS IN A 

FRAGMENTED WORLD

Consider income generating assets as part of diversification, and 

overall portfolio protection

Singapore’s low volatility market coupled with strong governance 

and SGD makes it the preferred market to build a dividend portfolio

REFRAME OBJECTIVES AS TRADITIONS GET 

CHALLENGED

Precious metals like Gold will still serve as an inflation hedge and we see a 

good buying pocket around the 3000/3100 support level. 



Selectively Invest In US
US earnings revision has turned positive and could still stay that way



Selectively Invest In US
Seasonality shows a ‘slow grind’ upwards for Q3 and mostly ending the year higher



Selectively Invest In US
Best months to invest still ahead, with July and Nov historically giving the best returns 



Trading Opportunities We Like

3 take-aways to highlight:

US market still ‘home’ to global corporations

US equities earning revisions are turning positive

‘SELL AMERICA’ IS NOT GET OUT OF 

AMERICA

Seasonal factors show US equities generally tend to finish 

the year higher

Technology and AI is now an integral part of our everyday lives and 

will only continue to grow

Defence spending continues to climb across regions. 

LOOK TO UNIFYING FACTORS IN A 

FRAGMENTED WORLD

Consider income generating assets as part of diversification, and 

overall portfolio protection

Singapore’s low volatility market coupled with strong governance 

and SGD makes it the preferred market to build a dividend portfolio

REFRAME OBJECTIVES AS TRADITIONS GET 

CHALLENGED

Precious metals like Gold will still serve as an inflation hedge and we see a 

good buying pocket around the 3000/3100 support level. 



Look To Unifying Factors
Global top Semicon firms continue to perform well with AI demand growing robustly



Look To Unifying Factors
Chinese and US Semicon leading global peers



Look To Unifying Factors
Defense budget continues to climb… World not at war, neither at peace



Look To Unifying Factors
Next era focus to be on hypersonic weapons and defence systems



Look To Unifying Factors
Euro NATO members stepping up by committing 3.5% of GDP to defence



Look To Unifying Factors
The case for Gold: Sticky Inflation, CB buying, Currency Weakness and Risk-Haven 



Look To Unifying Factors
Best months to invest still ahead, with July and Nov historically giving the best returns 



Trading Opportunities We Like

3 take-aways to highlight:

US market still ‘home’ to global corporations

US equities earning revisions are turning positive

‘SELL AMERICA’ IS NOT GET OUT OF 

AMERICA

Seasonal factors show US equities generally tend to finish 

the year higher

Technology is now an integral part of our everyday lives and will only 

continue to grow

Defence spending continues to climb across regions. 

LOOK TO UNIFYING FACTORS IN A 

FRAGMENTED WORLD

Consider income generating assets as part of diversification, and 

overall portfolio protection

Singapore’s low volatility market coupled with strong governance 

and SGD makes it the preferred market to build a dividend portfolio

REFRAME OBJECTIVES AS TRADITIONS GET 

CHALLENGED

Precious metals like Gold will still serve as an inflation hedge and we see a 

good buying pocket around the 3000/3100 support level. 

As part of overall diversification, US Corporate IG bonds along with 

US TIPS should continue to bolster portfolio returns



Reframe Objectives
Sometimes, the best defense is a strong offense…



Reframe Objectives
To provide steady state income generation we prefer US TIPS and Corp IG credit



Reframe Objectives
Dividend yields tracking lower for DM markets but not Singapore



Questions?



This presentation is for informational and educational use only and is not a recommendation or endorsement of any particular investment or investment strategy. Investment information provided in this content is general in nature, strictly for illustrative purposes, and may not be 
appropriate for all investors.  It is provided without respect to individual investors’ financial sophistication, financial situation, investment objectives, investing time horizon, or risk tolerance. You should consider the appropriateness of this information having regard to your relevant 
personal circumstances before making any investment decisions. Past investment performance does not indicate or guarantee future success. Returns will vary, and all investments carry risks, including loss of principal. 

Moomoo SG makes no representation or warranty as to its adequacy, completeness, accuracy or timeliness for any particular purpose of the above content.

Moomoo is a financial information and trading app offered by Moomoo Technologies Inc.  
In Singapore, investment products and services available through the moomoo app are offered through Moomoo Financial Singapore Pte. Ltd. regulated by the Monetary Authority of Singapore (MAS). Moomoo Financial Singapore Pte. Ltd. is a Capital Markets Services License (License 
No. CMS101000) holder with the Exempt Financial Adviser Status. 

This presentation has not been reviewed by the Monetary Authority of Singapore.

Disclaimer


