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WEEKLY MACRO OUTLOOK

Week of 16 – 20 Jun 2026
Warsh's Hawkish Debut Meets Geopolitical De-escalation — Fed Hike
Risk Returns as Iran Deal Crushes Oil

S&P 500

7,501

+1.1%

Nikkei

71,250

+5.6%

Brent

$80.38

-4.5%

10Y UST

4.46%

+5bp

STI

5,213

ATH

Fed Rate

3.50-3.75%

HOLD

Swipe for full breakdown  >>>
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01 MACRO MARKET SUMMARY

Three converging macro forces defined this shortened week:

1) The FOMC's hawkish hold under new Chair Kevin Warsh — rates held at
3.50-3.75% but 9 of 18 dot plot participants now project at least one hike in
2026. Inflation forecasts revised sharply higher: headline PCE to 3.6%, core
PCE to 3.3%. Forward guidance stripped.

2) The US-Iran peace framework sent WTI crude to $76 and Brent below $80 —
both at 3-month lows. The Strait of Hormuz reopening removes the largest
energy supply disruption since the 1970s.

3) The BOJ hiked to 1.00%, its highest since 1995. The Nikkei 225 touched
70,000 for the first time and closed near 71,250.

The S&P 500 finished at 7,501 (+1.1% WoW). The 10-year Treasury yield settled
at 4.46%. The STI posted an all-time high of 5,213. The Hang Seng slipped as
China data disappointed.

By Thursday's close ahead of Juneteenth, the dominant narrative was clear: the
era of rate cuts is over, and the market must now price the possibility of
tightening into a geopolitically-shifting world.
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02 KEY MARKET EVENTS

US United States +1.1%

S&P 500 7,501  |  Nasdaq 26,518  |  VIX 16.8

Warsh's hawkish debut shakes rate expectations
Fed held at 3.50-3.75% (12-0) but 9/18 dot plot
participants project a hike in 2026. Warsh stripped
forward guidance, raised inflation forecasts to 3.6%
headline / 3.3% core PCE. Median dot to 3.8% from 3.4%
in March. Markets pricing a hike by October.

Iran deal crushes oil, resets inflation calculus
US-Iran peace framework sent WTI to $76.26 and Brent
below $80 at 3-month lows. Strait of Hormuz reopening
removes the largest energy supply disruption since the
1970s. Crude collapse partially offsets hawkish FOMC by
relieving headline inflation pressure.

SpaceX aftershocks: $2T valuation wobbles
SPCX shed ~20% from post-IPO peak after briefly
matching Amazon's market cap. Announced acquisition of
Cursor and $20B bond sale. Rotation from momentum IPOs
into value accelerated. Accenture (-17%) led decliners
on weak guidance.

S&P 500

7,501 +1.08%

Nasdaq

26,518 +1.91%

10Y UST

4.46% +5bp

WTI

$76.26 -4.5%
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02 KEY MARKET EVENTS

JP Japan +5.6%

Nikkei 225 71,250  |  TOPIX  |  USD/JPY

BOJ hikes to 1.00% — highest rate since 1995
Bank of Japan raised rates 25bp citing producer prices
>6%, third consecutive shunto wage round delivering 5%+
pay rises, and imported inflation from weak yen. Market
absorbed the hike well — Nikkei rallied rather than
sold.

Nikkei touches 70,000 for first time since 1989
Nikkei 225 hit 70,000 intraday on Iran peace deal
euphoria, powered through to 71,953 by week's end — an
all-time high. Falling oil, competitive yen boosting
exports, Q1 earnings growth ~14% YoY. Valuation
stretched at 22.7x forward.

Carry trade unwind risk elevated
Net short yen positions at $10.1B per CFTC. With BOJ at
1.00% and hinting at further normalisation, any sharp
yen appreciation could trigger carry unwind similar to
Aug 2024. Watch 155 on USD/JPY as structural pivot.

Nikkei

71,250 +5.6%

BOJ Rate

1.00% +25bp

USD/JPY

~156 Weak
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02 KEY MARKET EVENTS

CN China / Hong Kong -1.4%

CSI 300 4,707  |  HSI 24,312  |  CNH/USD

HSI fades as data disappoints, Lujiazui fails to
excite
Hang Seng fell 1.4% Tue as investors locked in gains
ahead of economic data. Lujiazui Forum offered no
concrete stimulus announcements. CSI 300 dropped to
4,707 — lowest since Apr 2026.

Tech under pressure; SMIC, Tencent lead losses
SMIC fell 3.9% and Tencent dropped 2.9% as markets
positioned defensively. US chip export control
adjustments remain a lingering overhang. Only Lenovo
(+4.3%) bucked the trend.

PBOC holds — easing remains path of least
resistance
PBOC kept LPR unchanged. With Fed tilting hawkish,
policy divergence widening, putting structural pressure
on CNH. Watch for RRR cut or LPR adjustment in Q3 if
growth softens.

HSI

24,312 -1.4%

CSI 300

4,707 -3.6%

HSTECH

Weak -2.9%
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02 KEY MARKET EVENTS

SG Singapore +0.7%

STI 5,213  |  SGD/USD  |  S-REITs

STI hits fresh all-time high at 5,213
Straits Times Index posted new ATH of 5,212.84 on Jun
18. Singapore attracts safe-haven flows as neutral
anchor amid US-China decoupling. YTD the STI is up over
40%.

Banks hold firm despite hawkish Fed repricing
DBS, UOB, OCBC outperform as higher-for-longer extends
NIM tailwinds. DBS market cap ~$128B. MAS held policy
steady; falling oil reduces imported inflation risk for
SGD.

S-REIT yields at 5.5% but rate sensitivity
persists
Lion-Phillip S-REIT ETF yields ~5.5%. With Warsh
flagging potential hikes, rate-sensitive S-REITs face
headwinds. CLAR and MLT underperformed H1 on DPU
compression.

STI

5,213 ATH

DBS

~$128B Strong

S-REIT

~5.5% Yield
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02 KEY MARKET EVENTS

MY Malaysia +1.1%

KLCI 1,712  |  MYR/USD  |  Bursa Malaysia

KLCI recovers toward 1,720 resistance on Iran
deal
FBM KLCI rose from 1,691 Mon to 1,712 by week's end.
Consolidating between 50-day MA (1,709) and 1,720-1,725
resistance. FTSE Bursa semi-annual index review
effective Jun 22.

Ringgit steady near 4.07; BNM in wait-and-see
mode
Ringgit held ~4.07 vs USD, supported by lower oil
import costs and sustained FDI. BNM unlikely to move
rates near term. Foreign investors underweight
Malaysian equities.

Data centre and AI momentum intact; CPO a swing
factor
Tech and DC-linked names in focus as AI capex supports
Johor/Selangor pipelines. CPO remains key swing factor.
Watch Tenaga and CIMB as top KLCI earnings
contributors.

KLCI

1,712 +1.1%

MYR/USD

4.07 Steady

CPO

Watch Swing
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03 KEY TAKEAWAYS FOR TRADERS

TRADING IDEA 01

Fade the oil bounce — short Brent into Hormuz reopening
confirmation

The peace framework is announced but not yet
signed. Markets have front-run supply
normalisation, but full Strait of Hormuz reopening
will take 3-6 months per Sparta Commodities
estimates. Any implementation delay could trigger
a tactical bounce, but the structural direction is
lower.

SETUP

> Direction: Short Brent crude

> Support: $76 — break below opens $70

> Catalyst: Signed deal + Hormuz traffic

> Risk: Deal collapses, crude toward $90

> Conviction: High — binary risk, size accordingly
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03 KEY TAKEAWAYS FOR TRADERS

TRADING IDEA 02

Long Nikkei on dips — the BOJ tightening paradox
favours equities

The Nikkei absorbed a 25bp BOJ hike and hit all-
time highs. The reflexive trade is to sell JPN
equities on tightening, but: well-telegraphed
hikes + falling oil + competitive yen + 14%
earnings growth = equity-friendly.

SETUP

> Direction: Long Nikkei 225

> Entry: Buy pullback to 66,000-68,000

> Invalidation: Weekly close below 63,000

> Watch: USD/JPY — yen thru 150 = exit

> Risk event: Core PCE Thu + Fed commentary
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03 KEY TAKEAWAYS FOR TRADERS

TRADING IDEA 03

Accumulate SG banks into strength — STI structural re-
rating underway

STI at all-time highs, SG banks (DBS, UOB, OCBC)
are the primary driver. Fed leaning hawkish and
rate-cut expectations pushed out = NIM compression
fears evaporated. DBS trades at ~1.7x book with
~5% dividend yield.

SETUP

> Direction: Long SG banks (DBS, UOB, OCBC)

> Entry: Accumulate on 3-5% pullback

> Thesis: Higher-for-longer = NIM tailwind

> Catalyst: Iran deal cuts SG inflation risk

> Upside: China-plus-one rotation continues
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04 KEY ECONOMIC EVENTS AHEAD

MON 22 JUN

Markets Reopen Post-
Juneteenth

First full session to digest
FOMC dot plot + Iran deal.

MED

TUE 23 JUN

US Consumer Confidence
(Jun)

Consumer sentiment post-FOMC
hawkish shift.

MED

WED 24 JUN

US New Home Sales (May)

Housing data — higher mortgage
rates may cap recovery.

MED

THU 25 JUN

Core PCE Price Index
(May)

Fed's preferred inflation
gauge. Hot print validates
Warsh pivot.

HIGH

THU 25 JUN

US GDP Final (Q1) +
Jobless Claims

Final Q1 GDP revision. Weekly
claims for labour market
pulse.

HIGH

WATCH

US-Iran Deal Signing

Formal signing could trigger
next leg down in crude.

GEO
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Key Themes This Week
01 Warsh's hawkish debut: rate hike now on the table

02 Iran deal crashes oil — Brent below $80

03 BOJ hikes to 1.00% — Nikkei ATH at 70,000+

04 STI hits all-time high at 5,213

05 Core PCE on Thursday is the next catalyst

Follow for weekly macro insights.

Like & save this carousel if you found it useful.

This report is for informational purposes only

and does not constitute investment advice.

Past performance is not indicative of future results.

Markets can move against any position described herein.
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